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Board of Directors 

Arctic Slope Community Foundation 

Report on the financial statements 

We have audited the accompanying financial statements of Arctic Slope Community 

Foundation (the “Foundation”), which comprise the statement of financial position as of 

December 31, 2015, and the related statements of activities, functional expenses and cash flows 

for the year then ended, and the related notes to the financial statements. 

Management’s responsibility for the financial statements  

Management is responsible for the preparation and fair presentation of these financial 

statements in accordance with accounting principles generally accepted in the United States of 

America; this includes the design, implementation, and maintenance of internal control relevant 

to the preparation and fair presentation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

Auditor’s responsibility  

Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards issued by the Comptroller General of the United States. Those standards 

require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditor 

considers internal control relevant to the Foundation’s preparation and fair presentation of the 

financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

Foundation’s internal control. Accordingly, we express no such opinion.  

An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well as evaluating 

the overall presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 

Opinion  

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the financial position of Arctic Slope Community Foundation as of December 31, 2015, and 

the changes in its net assets and its cash flows for the year then ended in accordance with 

accounting principles generally accepted in the United States of America. 

Other matters  

Supplementary information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as 

a whole. The schedule of expenditures of federal awards, as required by Title 2 U.S. Code of 

Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and 

Audit Requirements for Federal Awards is presented for purposes of additional analysis and is 

not a required part of the financial statements. Such supplementary information is the 

responsibility of management and was derived from and relates directly to the underlying 

accounting and other records used to prepare the financial statements. The information has 

been subjected to the auditing procedures applied in the audit of the financial statements and 

certain additional procedures. These additional procedures included comparing and reconciling 

the information directly to the underlying accounting and other records used to prepare the 

financial statements or to the financial statements themselves, and other additional procedures 

in accordance with auditing standards generally accepted in the United States of America. In 

our opinion, the supplementary information is fairly stated, in all material respects, in relation to 

the financial statements as a whole. 

Other reporting required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report, dated 

October 7, 2016 on our consideration of the Foundation’s internal control over financial 

reporting and on our tests of its compliance with certain provisions of laws, regulations, 

contracts, and grant agreements and other matters. The purpose of that report is to describe the 

scope of our testing of internal control over financial reporting and compliance and the results 

of that testing, and not to provide an opinion on the effectiveness of internal control over 

financial reporting or on compliance. That report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the Foundation’s internal control 

over financial reporting and compliance. 

 
 

Anchorage, Alaska 
October 7, 2016 

 



Arctic Slope Community Foundation 
 

STATEMENT OF FINANCIAL POSITION 
 

December 31, 2015 
 
 
 

The accompanying notes are an integral part of these financial statements. 
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Assets:

Cash and cash equivalents 429,915$      

Contributions and grants receivable 263,894        

Investments in marketable securities 5,147,685      

Property and equipment 3,932            

Total assets 5,845,426$    

Liabilities:

Accrued liabilities 199$            

Grants payable 101,127        

Total liabilities 101,326        

Net assets:

Unrestricted 5,581,207      

Temporarily restricted 162,893        

Total net assets 5,744,100      

Total liabilities and net assets 5,845,426$    

 

 



Arctic Slope Community Foundation 
 

STATEMENT OF ACTIVITES 
 

For the year ended December 31, 2015 
 
 
 

The accompanying notes are an integral part of these financial statements. 
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Temporarily 

Unrestricted Restricted Total

Revenues and other support:

Contributions 243,019$      162,893$      405,912$      

Grant revenue 1,018,391      -                  1,018,391      

Special events

Event revenues 110,474        -                  110,474        

Less direct donor benefit (32,699)         -                  (32,699)         

Total special events revenue 77,775          -                  77,775          

Investment income and gains (losses)

Interest and dividends 105,681        -                  105,681        

Realized gains, net 161,185        -                  161,185        

Unrealized losses, net (307,518)       -                  (307,518)       

Total investment income and gains (losses) (40,652)         -                  (40,652)         

Net assets released from restriction 14,480          (14,480)         -                  

Total revenues and other support 1,313,013      148,413        1,461,426      

Program expenses:

Grants awarded 1,358,960      -                  1,358,960      

Supporting services:

Management and general 324,023        -                  324,023        

Fundraising activities 16,037          -                  16,037          

Total supporting services 340,060        -                  340,060        

Total expenses 1,699,020      -                  1,699,020      

Change in net assets (386,007)       148,413        (237,594)       

Net assets, beginning of year 5,967,214      14,480          5,981,694      

Net assets, end of year 5,581,207$    162,893$      5,744,100$    



Arctic Slope Community Foundation 
 

STATEMENT OF FUNCTIONAL EXPENSES 
 

For the year ended December 31, 2015 
 
 
 

The accompanying notes are an integral part of these financial statements. 
7 

Program

Management 

and General Fundraising Total

Personnel  $                 -  $         153,274  $               -  $    153,274 

Marketing -                    -                     12,237         12,237         

Dues and subscriptions -                    4,371               -                 4,371           

Insurance -                    4,050               -                 4,050           

Professional fees -                    40,966             -                 40,966         

Travel and meetings -                    50,506             543             51,049         

Supplies and equipment 346,059          -                     684             346,743       

Pass-through grant expense 1,012,901       -                     -                 1,012,901     

Bank fees -                    20,940             -                 20,940         

In-kind -                    49,916             -                 49,916         

Other expenses -                    -                     2,573           2,573           

 $     1,358,960  $         324,023  $      16,037  $  1,699,020 

 

 



Arctic Slope Community Foundation 
 

STATEMENT OF CASH FLOWS 
 

For the year ended December 31, 2015 
 
 
 

The accompanying notes are an integral part of these financial statements. 
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Cash flows from operating activities:

  Decrease in net assets  $         (237,594)

  Adjustment to reconcile change in net assets

     to net cash provided (used) by operating activities:

      Net losses on marketable securities 146,333            

      Changes in operating assets and liabilities providing (using) cash:

            Contributions receivable            (249,414)

            Accrued liabilities                (6,715)

            Grants payable              (17,851)

               Net cash used by operating activities            (365,241)

Cash flows from investing activities:

     Purchases of marketable securities          (1,641,488)

     Proceeds from sale of marketable securities           1,832,962 

              Net cash provided by investing activities              191,474 

Net decrease in cash and cash equivalents            (173,767)

Cash and cash equivalents at beginning of year              603,682 

Cash and cash equivalents at end of year  $          429,915 

 

 



Arctic Slope Community Foundation 
 

NOTES TO FINANCIAL STATEMENTS 
 

For the year ended December 31, 2015 
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NOTE A – OPERATIONS AND SUMMARY OF ACCOUNTING POLICIES  
 
1. Operations 
 
The Arctic Slope Community Foundation (the “Foundation”) is an Alaska nonprofit corporation exempt 
from income taxes under Section 501(c)(3) of the Internal Revenue Code. The Foundation was established on 
June 15, 2009 and was organized as a public foundation. The mission; to strengthen the culture of giving and 
improve the quality of life among the people of the Arctic Slope region of Alaska by providing and 
administering grants to support the community health and economic stability of the villages of Point Hope, 
Point Lay, Wainwright, Atqasuk, Barrow, Nuiqsut, Anaktuvuk Pass, and Kaktovik. The Foundation will 
leverage the charitable resources of individuals, businesses, public and private foundations and other charities 
to make grants to support community-based solutions and serve the people of the Arctic Slope.  
 
2. Basis of Accounting 
 
The Foundation prepares its financial statements on the accrual basis of accounting according to accounting 
principles generally accepted in the United States of America. Accordingly, revenues are recognized when 
earned and expenses are recognized when incurred. In previous years, the Foundation prepared its financial 
statements using the modified cash basis of accounting. The opening balance of net assets as of January 1, 
2015 has not changed materially from the amount previously presented under the modified cash basis of 
accounting. 
 
3. Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the amounts 
reported in the financial statements and accompanying notes. Actual results could differ from those estimates. 
 
4. Cash and Cash Equivalents 
 
Cash and cash equivalents consist of highly liquid investments, maintained as part of the Foundation’s cash 
management activities, which are readily convertible into cash and have maturities of less than three months 
from their date of purchase. At times the Foundation’s cash account balances may exceed Federal Deposit 
Insurance Corporation insured limits. The Foundation believes the risk from this concentration is not 
significant. 
 
5. Contributions Receivable 
 
All receivables are considered to be fully collectible, and accordingly, no allowance for doubtful accounts is 
recorded in the accompanying financial statements at December 31, 2015. 
 
6. Investments in Marketable Securities 
 
Investments in marketable securities include both debt and equity securities that have maturities greater than 
three months from the date of purchase. Marketable securities are accounted for in accordance with ASC 
Topic 320 – Investments – Debt and Equity Securities and are classified as available-for-sale.   



Arctic Slope Community Foundation 
 

NOTES TO FINANCIAL STATEMENTS 
 

For the year ended December 31, 2015 
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NOTE A – OPERATIONS AND SUMMARY OF ACCOUNTING POLICIES - Continued 
 
Available-for-sale securities are reported at fair value, with any unrealized holding gains and losses included in 
unrealized gains (losses) included in the statement of activities. The fair value is the amount at which a 
financial instrument could be exchanged in a current transaction between willing parties. Fair value for the 
Foundation’s marketable securities is determined using quoted market prices. Purchases and sales are 
accounted for on the trade date, when the order to buy or sell is executed. The specific identification method 
is used to compute the realized gains and losses on securities. 
 
7. Property and Equipment 
 
Property and equipment are recorded at cost or, if acquired by donation, at estimated fair value at the date of 
acquisition. Depreciation of property and equipment is provided over the estimated useful lives of the assets 
using the straight-line method. 
 
8. Grants Payable 
 
Grants payable represent commitments to provide funding under approved grant applications and 
reimbursements to subrecipients of federal pass-through grants. All amounts are payable within one year of 
December 31, 2015. 
 
9. Donor Restricted Contributions 
 
The Foundation records contributions as temporarily or permanently restricted if they are received with 
donor stipulations that limit their use either through purpose or time restrictions. When donor restrictions 
expire, that is, when a time restriction ends or a purpose restriction is fulfilled, temporarily restricted net 
assets are released from restrictions. It is the Foundation’s policy to record temporarily restricted 
contributions received for which the related restrictions are met in the same fiscal year as unrestricted 
contributions. During the year ended December 31, 2015, additions to and release of temporarily restricted 
net assets are attributable to time restrictions, as is the ending balance as of December 31, 2015. 
 
10. Functional Expense Allocation 
 
The costs of providing the various programs’ services and supporting activities have been summarized in the 
statement of functional expenses. Expenses are charged to programs and supporting services based on direct 
expenses incurred. Certain costs which are not directly related to programs have been allocated among the 
programs and supporting services benefited. 
 
11. Grant Revenues 
 
Cost reimbursable grant revenues are recorded as the related disbursement liability is incurred. Monies 
received prior to incurring expenses are recorded as deferred revenues. Expenses incurred that exceed monies 
received are recorded as grants receivable. 
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NOTES TO FINANCIAL STATEMENTS 
 

For the year ended December 31, 2015 
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NOTE A – OPERATIONS AND SUMMARY OF ACCOUNTING POLICIES - Continued 
 
12. In-Kind Contributions 
 
In-kind contributions consist primarily of donated airfare, professional services, and advertising. In-kind 
contributions are recorded at fair value as revenues and an equivalent amount is recorded as expense or 
property at the time of donation. 

 
13. Income Taxes 
 
The Foundation is an organization exempt from income tax under Section 501(c)(3) of the Internal Revenue 
Code and is generally not subject to federal income taxes. Contributions to the Foundation are deductible for 
tax purposes by the donor, subject to the normal limitations imposed by the taxing authorities. However, the 
Foundation is subject to income taxes on any net income that is derived from a trade or business, regularly 
carried on, and not in furtherance of the purposes for which it was granted exemption. For the year ended 
December 31, 2015 the Foundation had no unrelated business income tax. 
 
The Foundation recognizes the effect of a tax position only if the position is “more likely than not” to be 
sustained if the position were to be challenged by a taxing authority. The assessment of the tax position is 
based solely on the technical merits of the position, without regard to the likelihood that the tax position may 
be challenged. The Foundation has not identified any unrecognized tax benefits or liabilities during the year 
ended December 31, 2015, nor does it expect there will be a material change in the 12 months following the 
year ended December 31, 2015. The Foundation is no longer subject to examinations by income tax 
authorities for the tax years prior to 2013. 
 
 

NOTE B – INVESTMENT IN MARKETABLE SECURITIES  
 
The Foundation invests in various marketable securities. Marketable securities are exposed to various risks 
such as interest rate, market and credit risks. Due to the level of risk associated with certain marketable 
securities, it is at least reasonably possible that changes in the values of marketable securities will occur in the 
near term and that such change could materially affect the amounts reported in the Foundation’s financial 
statements. The value, liquidity, and related income of those securities are sensitive to changes in economic 
conditions, including real estate value, delinquencies or defaults, or both, and may be adversely affected by 
shifts in the market’s perception of the issuers and changes in interest rates.  
 
The carrying amount, net unrealized holding gains (losses), and fair value of the Foundation’s marketable 
securities as of December 31, 2015 are presented below: 
 

Cost

Unrealized 

holding gains 

(losses), net Fair value

Exchange traded funds:

   Common equities 2,721,019$    395,058$       3,116,077$    

   Fixed income securities 2,059,492      (27,884)         2,031,608      

4,780,511$    367,174$       5,147,685$    
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For the year ended December 31, 2015 
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NOTE B – INVESTMENT IN MARKETABLE SECURITIES - Continued 
 
Interest and dividend earnings for the year ended December 31, 2015 were $440 and $105,241, respectively. 
 
The Foundation paid investment management and administrative fees for the year ended December 31, 2015 
of $20,149. These fees are included in management and general expenses in the statement of activities.  
 
 

NOTE C – FAIR VALUE MEASUREMENT  
 
Accounting Standards Codification (“ASC”) Topic 820- Fair Value Measurements and Disclosures defines fair 
value as the price that would be received to sell an asset or the amount paid to transfer a liability in an orderly 
transaction between market participants (an exit price) at the measurement date. Fair value is a market-based 
measurement considered from the perspective of a market participant. The Foundation uses market data or 
assumptions that market participants would use in pricing the asset or liability, including assumptions about 
risk and the risks inherent in the inputs to the valuation. These inputs can be readily observable, market 
corroborated or unobservable. The Foundation applies a market approach for recurring fair value 
measurements using the best available information while utilizing valuation techniques that maximize the use 
of observable inputs and minimize the use of unobservable inputs. 
 
Fair Value Hierarchy 
 
ASC Topic 820 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (Level 1 measurements) and the lowest priority to measurements involving 
significant unobservable inputs (Level 3 measurements).  
 
The three levels of the fair value hierarchy are as follows: 

 

 Level 1 Inputs: Unadjusted quoted prices in active markets for identical assets or liabilities accessible to 
the reporting entity at the measurement date.  
 

 Level 2 Inputs: Other than quoted prices included in Level 1 inputs that are observable for the asset or 
liability, either directly or indirectly, for substantially the full term of the asset or liability.  
 

 Level 3 Inputs: Unobservable inputs for the asset or liability used to measure fair value to the extent that 
observable inputs are not available, thereby allowing for situations in which there is little, if any, market 
activity for the asset or liability at measurement date.  

 
The level in the fair value hierarchy within which a fair measurement in its entirety falls is based on the lowest 
level input that is significant to the fair value measurement in its entirety. 
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NOTES TO FINANCIAL STATEMENTS 
 

For the year ended December 31, 2015 
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NOTE C – FAIR VALUE MEASUREMENT - Continued 
 
Following is a description of the valuation methodologies used for the Foundation’s investments measured at 
fair value:  
 

Common equities funds: Valued at the closing price obtained from active exchanges for identical securities held 
by the Foundation at year end; accordingly these securities are classified as Level 1. 
 
Fixed income securities funds: Valued at the closing price obtained from active exchanges for identical securities 
held by the Foundation at year end; accordingly these securities are classified as Level 1. 

 
The preceding methods described may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, although the Foundation believes its valuation 
methods are appropriate and consistent with other market participants, the use of different methodologies or 
assumptions to determine the fair value of certain financial instruments could result in a different fair value 
measurement at the reporting date. 
 
The following tables sets forth by level, within the fair value hierarchy, the Foundation’s assets measured at 
fair value on a recurring basis: 
 
December 31, 2015: 
 

Level 1 Level 2 Level 3 Total

Exchange traded funds:

   Common equities 3,116,077$   -$                 -$                 3,116,077$   

   Fixed income securities 2,031,608     -                   -                   2,031,608     

5,147,685$   -$                 -$                 5,147,685$   
 

 
The Foundation has no assets measured at fair value on a nonrecurring basis. 
 
The Foundation made no transfers of assets between levels of the fair value hierarchy during the year ended 
December 31, 2015. 
 
 

NOTE D – SUBSEQUENT EVENTS  
 
The Foundation has evaluated subsequent events from the balance sheet date through October 7, 2016 the 
date at which the financial statements were available to be issued. There were no matters noted that require 
recognition or disclosure in these financial statements. 
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
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See accompanying notes to Schedule of Expenditures of Federal Awards. 
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Federal Passed

Grant CFDA through to Federal

Number Number  Subrecipients Expenditures

Federal Awards

U.S. Department of Education:

Alaska Native Education Program - Project Learn S356A140004 84.356A 730,468$     730,468$     

Alaska Native Education Program - Project Learn S356A140004-15 84.356A 282,433       282,433       

1,012,901$  1,012,901    

Total expenditures of federal awards 1,012,901$  

Federal Grantor/Pass-Through

Grantor/Program Name
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NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

For the year ended December 31, 2015 
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NOTE A – BASIS OF PRESENTATION 
 
The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) includes the activity of 
federal financial assistance to Arctic Slope Community Foundation (the “Foundation”) for the year ended 
December 31, 2015. The information in this Schedule is presented in accordance with the requirements of 
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected 
portion of the operations of the Foundation, it is not intended to, and does not, present the financial 
position, operational results or cash flows of the Foundation. 
 
 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are 
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of 
expenditures are not allowable or are limited as to reimbursement. The Foundation has not elected to use the 
10-percent de minimis indirect cost rate as allowed under the Uniform Guidance. 
 
 

NOTE C – SUBRECIPIENTS 
 
The Foundation passed through federal awards to the following subrecipient during the year ended 
December 31, 2015: 
 

Passed through to Boys & Girls Clubs of Southcentral Alaska:

Grant Number Amount

S356A14004 730,468$    

S356A14004-15 282,433      

1,012,901$  

 
 
 

NOTE D – SUBSEQUENT EVENTS 
 
In preparing the Schedule, the Foundation has evaluated events and transactions for potential recognition or 
disclosure through October 7, 2016, the date the Schedule was available to be issued. The Foundation is not 
aware of any subsequent events that would require recording or disclosure on this schedule. 
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 

ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 

COMPLIANCE AND OTHER MATTERS REQUIRED BY  

GOVERNMENT AUDITING STANDARDS 

 

Board of Directors 

Arctic Slope Community Foundation 

We have audited, in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards issued by the Comptroller General of the United States, the consolidated financial 

statements of Arctic Slope Community Foundation (the “Foundation”), which comprise the 

statement of financial position as of December 31, 2015, and the related statements of 

activities, functional expenses and cash flows for the year then ended, and the related notes to 

the consolidated financial statements, and have issued our report thereon dated October 7, 

2016. 

Internal control over financial reporting 

In planning and performing our audit of the consolidated financial statements, we considered 

the Foundation’s internal control over financial reporting (“internal control”) to design audit 

procedures that are appropriate in the circumstances for the purpose of expressing our opinion 

on the consolidated financial statements, but not for the purpose of expressing an opinion on 

the effectiveness of the Foundation’s internal control. Accordingly, we do not express an 

opinion on the effectiveness of the Foundation’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 

deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 

possibility that a material misstatement of the Foundation’s financial statements will not be 

prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, 

or a combination of deficiencies, in internal control that is less severe than a material weakness, 

yet important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first 

paragraph of this section and was not designed to identify all deficiencies in internal control 

that might be material weaknesses or significant deficiencies. Given these limitations, during 

our audit we did not identify any deficiencies in the Foundation’s internal control that we 

consider to be material weaknesses. However, material weaknesses may exist that have not been 

identified. 

Compliance and other matters 

As part of obtaining reasonable assurance about whether the Foundation’s consolidated 

financial statements are free from material misstatement, we performed tests of its compliance 

with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 

with which could have a direct and material effect on the determination of financial statement 

amounts. However, providing an opinion on compliance with those provisions was not an 

objective of our audit, and accordingly, we do not express such an opinion. The results of our 

tests disclosed no instances of noncompliance or other matters that are required to be reported 

under Government Auditing Standards. 

Intended purpose 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

the Foundation’s internal control or on compliance. This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering the Foundation’s 

internal control and compliance. Accordingly, this report is not suitable for any other purpose. 

 
 

Anchorage, Alaska 

October 7, 2016 
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS  

ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND ON 

INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE 

UNIFORM GUIDANCE 

 

Board of Directors 

Arctic Slope Community Foundation 

Report on compliance for each major federal program 

We have audited the compliance of Arctic Slope Community Foundation, with the types of 

compliance requirements described in the U.S. Office of Management and Budget’s OMB 

Compliance Supplement that could have a direct and material effect on each of its major federal 

programs for the year ended December 31, 2015. The Foundation’s major federal programs are 

identified in the summary of auditor’s results section of the accompanying schedule of findings 

and questioned costs. 

Management’s responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and 

conditions of its federal awards applicable to the Foundation’s federal programs  

Auditor’s responsibility 

Our responsibility is to express an opinion on compliance for each of the Foundation’s major 

federal programs based on our audit of the types of compliance requirements referred to above. 

We conducted our audit of compliance in accordance with auditing standards generally 

accepted in the United States of America; the standards applicable to financial audits contained 

in Government Auditing Standards issued by the Comptroller General of the United States; and the 

audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those 

standards and the Uniform Guidance require that we plan and perform the audit to obtain 

reasonable assurance about whether noncompliance with the types of compliance requirements 

referred to above that could have a direct and material effect on a major federal program 

occurred. An audit includes examining, on a test basis, evidence about the Foundation’s 

compliance with those requirements and performing such other procedures as we considered 

necessary in the circumstances.  
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We believe that our audit provides a reasonable basis for our opinion on compliance for each 

major federal program. However, our audit does not provide a legal determination of the 

Foundation’s compliance. 

Opinion on each major federal program 

In our opinion, the Foundation complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major 

federal programs for the year ended December 31, 2015. 

Report on internal control over compliance 

Management of the Foundation is responsible for establishing and maintaining effective 

internal control over compliance with the types of compliance requirements referred to above. 

In planning and performing our audit of compliance, we considered the Foundation’s internal 

control over compliance with the types of compliance requirements that could have a direct 

and material effect on each major federal program to design audit procedures that are 

appropriate in the circumstances for the purpose of expressing an opinion on compliance for 

each major federal program and to test and report on internal control over compliance in 

accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on 

the effectiveness of internal control over compliance. Accordingly, we do not express an 

opinion on the effectiveness of the Foundation’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a 

control over compliance does not allow management or employees, in the normal course of 

performing their assigned functions, to prevent, or detect and correct, noncompliance with a 

type of compliance requirement of a federal program on a timely basis. A material weakness in 

internal control over compliance is a deficiency, or a combination of deficiencies, in internal 

control over compliance, such that there is a reasonable possibility that material noncompliance 

with a type of compliance requirement of a federal program will not be prevented, or detected 

and corrected, on a timely basis. A significant deficiency in internal control over compliance is a 

deficiency, or a combination of deficiencies, in internal control over compliance with a type of 

compliance requirement of a federal program that is less severe than a material weakness in 

internal control over compliance, yet important enough to merit attention by those charged 

with governance. 

Our consideration of internal control over compliance was for the limited purpose described in 

the first paragraph of this section and was not designed to identify all deficiencies in internal 

control over compliance that might be material weaknesses or significant deficiencies. Given 

these limitations, during our audit we did not identify any deficiencies in the Foundation’s 

internal control over compliance that we consider to be material weaknesses. However, material 

weaknesses may exist that have not been identified. 

  



 
 

 

 

21 
 
 

 

The purpose of this Report on Internal Control Over Compliance is solely to describe the 

scope of our testing of internal control over compliance and the results of that testing based on 

the requirements of the Uniform Guidance. Accordingly, this report is not suitable for any 

other purpose. 

 
 

Anchorage, Alaska 
October 7, 2016 



Arctic Slope Community Foundation 
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SECTION I - SUMMARY OF AUDITOR’S RESULTS 

Financial Statement 

Type of auditor report issued Unmodified 

Internal control over financial reporting: 

 Material weakness(es) identified?  yes  no 

 Significant deficiency(ies) identified?  yes  none reported 

Noncompliance material to financial statements noted?  yes  no 

Federal Awards 

Internal control over major programs:  

 Material weakness(es) identified?  yes  no 

 Significant deficiency(ies) identified?  yes  none reported 

Type of auditor report issued on compliance for major programs Unmodified 

Any audit findings disclosed that are required to be reported 

 in accordance with 2 CFR 200.516(a)?  yes  no 

Identification of major programs: 

 CFDA Number  Name of Federal Program or Cluster 

 84.356A  Alaska Native Education Program – Project Learn 

 

Dollar threshold used to distinguish between type A and type B programs: $750,000 

Auditee qualified as low-risk auditee?  yes  no 
 

 
SECTION II - FINANCIAL STATEMENT FINDINGS 

 
None noted. 
 
 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
None noted. 


